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inconsistent with this Order or required by the Michigan Attorney General and the MFA or
permitted by the Sale Order or as approved by an Authorized Officer and Bond Counsel:
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[Form of Bond in Variable/Fixed Rate Mode]

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF WAYNE

CITY OF DETROIT

FINANCIAL RECOVERY INCOME TAX REVENUE AND
REFUNDING BOND, SERIES 2014 [A/B]

REGISTERED OWNER: Michigan Finance Authority

PRINCIPAL AMOUNT: Dollars (§__ ,000)
DATE OF ORIGINAL ISSUE: ,2014

INTEREST RATE: Variable/Fixed as provided herein

The CITY OF DETROIT, County of Wayne, State of Michigan (the "City"), for value
received, hereby promises to pay to the Michigan Finance Authority (the "Authority"), or
registered assigns, the Principal Amount shown above, as shall have been advanced to the City
pursuant to a Purchase Contract between the City and the Authority, in lawful money of the
United States of America, unless prepaid prior thereto as hereinafter provided. Capitalized terms
used herein, but not defined herein, shall have the meanings ascribed to them in the Order and
the Indenture, as hereinafter defined.

The Principal Amount shall be payable on the dates and in the annual principal
installment amounts set forth in Schedule A attached hereto and made a part hereof, or if a
portion of the Principal Amount is prepaid as provided below, with interest on said principal
installments from the date each said installment is delivered to the holder hereof until paid, as set
forth in the Purchase Contract.

Interest on this bond shall initially be payable at the Variable Rate as defined in the
Indenture (as hereinafter defined). Interest payment dates and the interest rate determination
method and the provisions for conversion of the interest rate from the Variable Rate to the Fixed
Rate are set forth in the Financial Recovery Bond Trust Indenture (the “Indenture”) between the
City and UMB Bank, N.A., as Trustee (the “Trustee”), which provisions are incorporated herein
by this reference.

Notwithstanding any other provision of this bond, as long as the Authority is the owner of
this bond, (a) this bond is payable as to principal, premium, if any, and interest at the corporate
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trust office of UMB Bank, N.A., Kansas City, Missouri, or at such other place as shall be
designated in writing to the City by the Authority (the "Authority's Depository™); (b) the City
agrees that it will deposit with the Authority's Depository payments of the principal of, premium,
if any, and interest on this bond in immediately available funds at least five business days prior
to the date on which any such payment is due whether by maturity, redemption or otherwise; and
(c) written notice of any redemption of this bond shall be given by the City and received by the
Authority's Depository at least 40 days prior to the date on which such redemption is to be made.

Additional Interest

In the event of a default in the payment of principal or interest hereon when due, whether
at maturity, by redemption or otherwise, the amount of such default shall bear interest (the
"additional interest") at a rate equal to the rate of interest which is two percent above the
Authority's cost of providing funds (as determined by the Authority) to make payment on the
bonds of the Authority issued to provide funds to purchase this bond but in no event in excess of
the maximum rate of interest permitted by law. The additional interest shall continue to accrue
until the Authority has been fully reimbursed for all costs incurred by the Authority (as
determined by the Authority) as a consequence of the City's default. Such additional interest
shall be payable on the interest payment date following demand of the Authority. In the event
that (for reasons other than the default in the payment of any municipal obligation purchased by
the Authority) the investment of amounts in the reserve account established by the Authority for
the bonds of the Authority issued to provide funds to purchase this bond fails to provide
sufficient available funds (together with any other funds which may be made available for such
purpose) to pay the interest on outstanding bonds of the Authority issued to fund such account,
the City shall and hereby agrees to pay on demand only the City's pro rata share (as determined
by the Authority) of such deficiency as additional interest on this bond.

This bond is a single, fully-registered, non-convertible bond in the principal sum of
$__,000, issued pursuant to and in accordance with Act 279, Public Acts of Michigan, 1909, as
amended (“Act 279”), and pursuant to and in accordance with an Order duly adopted by the
Emergency Manager of the City on , a resolution duly adopted by the City Council
of the City on , 2014 and a Sale Order of the Authorized Officer of the City issued on

, (together, the “Order”). This bond is issued for the purpose of refunding the
City’s $120,000,000 outstanding principal amount Financial Recovery Bonds, Series 2014 and
providing certain bankruptcy Plan of Adjustment financing for the City as described in the
Order, pursuant to the City’s Plan of Adjustment under the Bankruptcy Case, funding the Bond
Reserve Account and paying the costs of issuance of the Bonds.

This bond is subject to redemption prior to maturity by the City on such terms and subject
to the conditions specified in the Indenture and incorporated herein by this reference.

Pursuant to the Order, this bond is a limited tax general obligations of the Issuer which
will be payable from ad valorem taxes annually levied on all taxable property in the Issuer,
subject to applicable constitutional, statutory and charter tax rate limitations. Pursuant to Act
279 and the Order, this bond is secured by a first priority lien on the Pledged Income Tax
Revenues, in the manner provided by the Order.
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This bond is transferable only upon the registration books of the City by the registered
owner of record in person, or by the registered owner's attorney duly authorized in writing, upon
the surrender of this bond together with a written instrument of transfer satisfactory to the City
duly executed by the registered owner or the registered owner's attorney duly authorized in
writing, and thereupon a new registered bond or bonds in the same aggregate principal amount
and of the same maturity shall be issued to the transferee in exchange therefor as provided in the
resolution authorizing this bond and upon the payment of the charges, if any, therein prescribed.

It is hereby certified and recited that all acts, conditions and things required by law to be
done, precedent to and in the issuance of this bond and the series of bonds of which this is one,
exist and have been done and performed in regular and due form and time as required by law,
and that the total indebtedness of the City, including this bond and the series of bonds of which
this is one, does not exceed any constitutional, statutory or charter debt limitation.

IN WITNESS WHEREOF, the City of Detroit by authority of its [Emergency
Manager][Mayor], has caused this bond to be signed for and on its behalf and in its name by the
manual or facsimile signature of the Mayor of the City and the manual or facsimile signature of
its Finance Director and the official seal of the City to be impressed hereon, all as of the Date of
Original Issue.

CITY OF DETROIT
County of Wayne
State of Michigan
By
Its Mayor
(SEAL)
By
Its Finance Director
[Approved
By:
Its Emergency Manager]
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ARTICLE 1V
SPECIAL COVENANTS

Section 401. Compliance Covenant. The City covenants and agrees with the successive
holders of the Bonds so long as any of the Bonds remain unpaid as to either principal or interest:

(a) The City will apply and use the proceeds of sale of the Bonds, and the Pledged
Income Tax Revenue will be pledged as security for the payment of the Bonds, all in the manner
required by the provisions of this Order, the Bankruptcy Court Order, the Indenture and Act 279.

(b) The City will maintain and keep proper books of record and account relative to
the application of bond proceeds.

Section 402. Tax Exemption Covenant. The City covenants that it will not take any
action, or fail to take any action required to be taken, if taking such action or failing to take such
action would adversely affect the general exclusion from gross income of interest on any Tax-
Exempt Bonds from federal income taxation under the Code.

Section 403. Arbitrage Covenant. The City will not directly or indirectly (1) use or
permit the use of any proceeds of any Tax-Exempt Bonds or other funds of the City or (2) take or
omit to take any action required by Section 148(a) of the Code in order to maintain the exclusion
from gross income of the interest on any of the Tax-Exempt Bonds for federal income tax
purposes. To that end, the City will comply with all requirements of Section 148 of the Code to
the extent applicable to Tax-Exempt Bonds and the requirements set forth in the Non-Arbitrage
and Tax Compliance Certificate of the City.

ARTICLE V
FUNDS AND ACCOUNTS; DISPOSITION OF BOND PROCEEDS

Section 501. Establishment of Accounts and Funds. The City hereby establishes and
creates or retains the following special, separate and segregated accounts and funds which shall
be held for and on behalf of the City by the Trustee:

A, Costs of Issuance Fund;

B. Bond Proceeds Fund — Bond Proceeds Account;

C. Bonds Proceeds Fund — Prior Bond Proceeds Account;
D. Prior Bonds Refunding Fund; and

E. Debt Service Fund.

The Authorized Officers are each hereby authorized to establish such accounts,
subaccounts or funds as shall be required for the Bonds, if any, to accommodate the requirements
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of one or more series of Bonds, including, but not limited to, such accounts, subaccounts or
funds necessary to facilitate the allocation and use of funds on deposit with the Trustee to pay
each portion of the total debt service on the Bonds. An Authorized Officer is authorized to
allocate any net original issue premium, if any, received upon the sale of the Bonds to such
accounts and in such amounts as permitted by applicable law and the Code.

Section 502. Costs of Issuance Fund. From the proceeds of the Bonds there shall first
be set aside in the Costs of Issuance Fund a sum sufficient to pay all or a portion of the costs of
issuance of the Bonds.

Section 503. Prior Bonds Refunding Fund.  After making the deposit required by
Section 502, there shall be deposited from the remainder of the proceeds of the sale of the Bonds
an amount, which together with any money held by the Prior Bonds Trustee in the Debt Service
Fund for the Prior Bonds, will be sufficient to pay in full the principal of and interest on the Prior
Bonds to the Closing Date. The Trustee shall promptly transfer the funds in the Prior Bonds
Refunding Fund to the Prior Bonds Trustee on the Closing Date to redeem the Prior Bonds on
the Closing Date.

Section 504. Debt Service Fund. From the remaining proceeds of the Bonds there shall
be set aside in the Bond Reserve Account of the Debt Service Fund established under the
Indenture, the Reserve Requirement as defined in the Indenture. The City shall transfer funds for
the payment of debt service on the Bonds to the Debt Service Fund and accounts established
therein for each series of bonds, to be held in trust by the Trustee under the Indenture for the
payment of interest (and principal, and premium, if any) on the Bonds when due, and so long as
the principal of, premium, if any, or interest on the Bonds shall remain unpaid, no moneys shall
be withdrawn from the Debt Service Fund except to pay such principal, premium, if any, and
interest. Any amounts remaining in the Debt Service Fund after payment in full of the Bonds
and the fees and expenses of the Trustee shall be retained by the City to be used for any lawful

purpose.

Section 505. Bond Proceeds Fund. From the remaining proceeds of the Bonds there
shall be set aside in the Bond Proceeds Account of the Bond Proceeds Fund a sum sufficient to
pay for the Projects and Claims as shall be specified by an Authorized Officer in the Sale Order.
The Trustee is hereby directed to pay the Claims on the Closing Date subject to the instructions
of an Authorized Officer. The Trustee is, further, directed to transfer remaining funds in the
Bond Proceeds Fund for the Prior Bonds to a separate Prior Bond Proceeds Account of the Bond
Fund to pay for the quality of life projects financed with the Prior Bonds.

An Authorized Officer is hereby authorized to negotiate with the Trustee, for and on
behalf of the City, the procedures for the sale and delivery of the Bonds and the use of proceeds
of the Bonds under the Indenture.

Section 506. Investment of Monies in the Funds and Accounts. (a) The Emergency
Manager or Finance Director shall direct the investment of monies on deposit in the funds and
accounts established hereunder, and the depository or Trustee, as the case may be, upon written
direction or upon oral direction promptly confirmed in writing by the Emergency Manager or

16
13-53846-swr Doc 7743 Filed 09/29/14 Entered 09/29/14 19:37:57 Page 86 of 97



Finance Director, shall use its best efforts to invest monies on deposit in the funds and accounts
in accordance with such direction.

(b) Monies on deposit in the Funds and Accounts may be invested as specified in the
Indenture in such investments, permitted by applicable law.

ARTICLE VI
THE TRUSTEE

Section 601. Trustee. The Trustee for the Bonds shall act as bond registrar, transfer
agent and paying agent for the Bonds. The Authorized Officer is authorized to enter into the
Indenture with such a bank or trust company, and from time to time as required, may designate a
similarly qualified successor Trustee and enter into an agreement therewith for such services.

Section 602. The Indenture; Events of Default. The Bonds shall be subject to Events of
Default in the manner, at the times and subject to the terms and conditions specified in the
Indenture and incorporated herein and made a part hereof by reference.

Section 603. Agreements with Third Parties Related to Deposit of Pledged Income Tax
Revenue in Trust; Approval of Third Parties. An Authorized Officer is hereby authorized and
directed on behalf of the City to take any and all other actions and perform any and all acts that
shall be required, necessary or desirable to enter into and implement the Indenture with the
Trustee, including, but not limited to, negotiate the terms and enter into the Account Control
Agreement in such form and with such terms as shall be subsequently approved by an
Authorized Officer (such subsequent approval to be conclusively evidenced by the Authorized
Officer’s execution and delivery of the Account Control Agreement) as security for the Bonds.

ARTICLE VII
SUPPLEMENTAL ORDERS

Section 701.  Supplemental Orders Not Requiring Consent of Holders of the Bonds.
The City may without the consent of any Registered Owner of the Bonds enter an order
supplemental to this Order for any one or more of the following purposes:

(1) to confirm or further assure the security hereof or to grant or pledge to the
Registered Owners of the Bonds any additional security;

(ii)  to add additional covenants and agreements of the City for the purposes of further
securing the payment of the Bonds;

(iii)  to cure any ambiguity or formal defect or omission in this Order;

(iv)  to evidence conversion of the interest rates on the Bonds to fixed rates in
accordance with the terms of the Indenture;
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(v) to amend provisions in the Order relating to rebate to the United States
Government or otherwise, which in the opinion of Bond Counsel are required in
order to maintain the exclusion of interest on the Bonds issued on a tax-exempt
basis from gross income for federal income tax purposes; and

(vi)  such other action not materially, adversely and directly affecting the security of
the Bonds; ,

provided that no supplemental order amending or modifying the rights or obligations of
the Trustee shall become effective without the consent of the Trustee.

ARTICLE VIII
DEFEASANCE

Section 801. Defeasance. Bonds of each series shall be deemed to be paid in full upon
the deposit in trust of cash or direct obligations of, or obligations the principal of and interest on
which are unconditionally guaranteed by, the United States of America, or any combination
thereof, not redeemable at the option of the issuer thereof, the principal and interest payments
upon which, without reinvestment thereof, will come due at such times and in such amounts, as
to be fully sufficient to pay when due, the principal of such Bonds and interest to accrue thereon,
as confirmed by a verification report prepared by an independent certified public accountant;
provided, that if any of such Bonds are to be called for redemption prior to maturity, irrevocable
instructions to call such Bonds for redemption shall be given to the Trustee. Such cash and
securities representing such obligations shall be deposited with a bank or trust company and held
for the exclusive benefit of the Registered Owners of such Bonds. After such deposit, such
Bonds shall no longer be entitled to the benefits of this Order or the Indenture (except for any
rights of transfer or exchange of Bonds as therein or herein provided for) and shall be payable
solely from the funds deposited for such purpose and investment earnings, if any, thereon, and
the lien of this Order for the benefit of such Bonds shall be discharged.

ARTICLE IX
OTHER PROVISIONS OF GENERAL APPLICATION

Section 901. Approval of the Bonds. The Bonds shall neither be sold nor issued until
the issuance of the Bonds as provided herein shall have been approved by the Board in
accordance with the applicable provisions of Act 279.

Section 902. Approving Legal Opinions with Respect to the Bonds. Sale and delivery
of the Bonds shall be conditioned upon receiving, at the time of delivery, (i) the approving
opinion of Bond Counsel, approving the legality of the Bonds and the exclusion, or exemption,
as the case may be, if any, of the interest paid on Tax-Exempt Bonds from Federal, State and
local income taxation only and (ii) the approving opinion of Jones Day as to bankruptcy issues.

Section 903. Preservation of Records. So long as any Bonds remain outstanding, all
documents received by the Trustee under the provisions of this Order shall be retained in its
possession and shall be subject at all reasonable times to the inspection of the City, and the
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owners of the Bonds, and their agents and representatives, any of whom may make copies
thereof.

Section 904. Determination to Issue Bonds on Taxable Basis. An Authorized Officer,
upon the advice of Bond Counsel may determine to issue all the Bonds or any portion of the
Bonds on a tax-exempt basis or taxable basis in the Sale Order.

Section 905. Authorization of Other Actions. The Emergency Manager, the Mayor, the
Finance Director, the City Clerk and the City Treasurer are each hereby authorized and directed
on behalf of the City to take any and all actions, perform any and all acts and execute any and all
documents that shall be required, necessary or desirable to implement this Order.

Section 906. Continuing Disclosure Undertaking. At the time of issuance of the Bonds,
or subsequent public offering of the MFA Bonds, as determined by the MFA, The City shall
enter into a continuing disclosure undertaking pursuant to Rule 15¢2-12 promulgated by the
Securities and Exchange Commission (the “Rule”) for the benefit of the MFA and the holders
and beneficial owners of the bonds issued by the MFA for the purchase of the Bonds as to which
the Rule is applicable, as more specifically set forth in Exhibit B hereto (the “Undertaking”);
provided, however, that the terms of the Undertaking are subject to completion and modification
prior to delivery of the Bonds by the Finance Director to such extent as the Finance Director
shall deem necessary to comply with law or market requirements. The Finance Director is
authorized to execute and deliver the Undertaking after completion and modification as provided
in this Order and the Sale Order.

Section 907. Delegation of City to, and Authorization of Actions of the Emergency
Manager and the Finance Director. (a) Prior to the delivery date for the Bonds and prior to the
Conversion Date, the Finance Director may cause the preparation and approve the form and
distribution of City disclosure, if necessary, for any offering materials to be used in conjunction
with the sale of the Bonds to the MFA, the sale of the MFA Bonds to Barclays Capital Inc. or the
subsequent public offering of the MFA Bonds, and an Authorized Officer shall deem the City’s
disclosure “final” for purposes of Rule 15¢2-12 of the Securities and Exchange Commission.

(b) The Finance Director is hereby authorized and directed to do and perform any and
all acts and things with respect to the Bonds which are necessary and appropriate to catry into
effect, consistent with this Order, the authorizations therein and herein contained, including
without limitation, the securing of ratings by bond rating agencies, if cost effective, the
negotiation for and acquisition of bond insurance and/or other credit enhancement, if any, to
further secure the Bonds or any portions thereof, the acquisition of an irrevocable surety bond to
fulfill the City’s obligation to fund any reserve account, the printing of the Bonds and the
incurring and paying of reasonable fees, costs and expenses incidental to the foregoing and other
costs of issuance of the Bonds including, but not limited to fees and expenses of bond counsel,
financial advisors, accountants and others, from Bond proceeds or other available funds, for and
on behalf of the City.

(c) Except as otherwise provided herein, all determinations and decisions of the
Finance Director with respect to the issuance and sale of the Bonds as permitted or required by
this Order shall be confirmed by the Authorized Officer in a Sale Order or Sale Orders, and such
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confirmations shall constitute determinations that any conditions precedent to such
determinations and decisions of the Authorized Officer have been fulfilled.

Section 908. Negotiated Sale of Bonds. (a) The Bonds shall be sold by negotiated sale
to the MFA as provided in the Purchase Contract approved by an Authorized Officer within the
parameters established hereby, and confirmed by an Authorized Officer in the Sale Order.

(b) Subject to the foregoing, the Purchase Contract shall be dated the date of the sale
of the Bonds. The Finance Director is hereby authorized and directed to execute the Purchase
Contract for and on behalf of the City.

Section 909. Delivery of Bonds. Subject to the approval of the Sale Order, the Finance
Director is hereby authorized to deliver the Bonds to the MFA upon receiving the MFA Bonds.

Section 910. Appointment of Bond Counsel; Engagement of Other Parties. The
appointment by the Emergency Manager of the law firm of Miller, Canfield, Paddock and Stone,
P.L.C. of Detroit, Michigan, as Bond Counsel for the Bonds is hereby ratified and confirmed,
notwithstanding the periodic representation by Miller, Canfield, Paddock and Stone, P.L.C., in
unrelated matters of other parties and potential parties to the issuance of the Bonds. The fees and
expenses of Miller, Canfield, Paddock and Stone, P.L.C. as Bond Counsel and other accumulated
bond related fees and expenses shall be payable as a cost of issuance from proceeds of the Bonds
or other available funds in accordance with the agreement of such firm on file with the
Emergency Manager.

Section 911. Parties in Interest. Nothing in this Order, expressed or implied is intended
or shall be construed to confer upon, or to give to, any person or entity, other than the City, and
the owners of the Bonds, any right, remedy or claim under or by reason of this Order or any
covenant, condition or stipulation hereof, and all covenants, stipulations, promises and
agreements in this Order contained by and on behalf of the City shall be for the sole and
exclusive benefit of the City and the registered owners of the Bonds.

Section 912. No Recourse Under Order. All covenants, agreements and obligations of
the City contained in this Order shall be deemed to be the covenants, agreements and obligations
of the City and not of any emergency manager, councilperson, member, officer or employee of
the City in his or her individual capacity, and no recourse shall be had for the payment of the
principal of or interest on the Bonds or for any claim based thereon or on this Order against any
councilperson, member officer or employee of the City or any person executing the Bond in his
or her official individual capacity.

Section 913. Severability. If any one or more sections, clauses or provisions of this
Order shall be determined by a court of competent jurisdiction to be invalid or ineffective for any
reason, such determination shall in no way affect the validity and effectiveness of the remaining
sections, clauses and provisions hereof.

Section 914. Conflict. All orders, resolutions or parts of orders, resolutions or other
proceedings of the City in conflict herewith shall be and the same hereby are repealed insofar as
such conflicts exist.
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Section 915. Order is a Contract. The provisions of this Order shall constitute a
contract between the City and the owners of the Bonds.

Section 916. Effective Date. This Order shall take effect immediately upon its
execution by the Emergency Manager.

Section 917. Cover Page, Table of Contents and Article and Section Headings. The
cover page, table of contents and Article and Section headings hereof are solely for convenience
of reference and do not constitute a part of this Order, and none of them shall affect its meaning,
construction or effect.
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SO ORDERED this éé day of 2014
Y/

D Orr
E‘. rgency Manager
City of Detroit, Michigan

fa ]
o]
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EXHIBIT A

CLAIMS TO BE PAID WITH PROCEEDS OF THE BONDS

Any or portions of the following Allowed Claims:

Class 5 COP Swap Claims

Class 7 Limited Tax General Obligation Bond Claims
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Execution Copy

EXHIBIT B

FORM OF CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (the “Undertaking™) is executed and delivered
by the City of Detroit, County of Wayne, State of Michigan (the “City”) in connection with
bonds issued by the City, purchased or to be purchased with funds from the Michigan Finance
Authority Local Government Loan Program Revenue Bonds, Series 2014 , of the Type
designated City of Detroit Limited Tax General Obligation Local Project Bonds (the “Local
Project Municipal Obligations™) by the Michigan Finance Authority (the “MFA”). The City
covenants and agrees for the benefit of the Bondholders, as hereinafter defined, as follows:

(2)

(b)

Definitions. The following terms used herein shall have the following meanings:

“Audited Financial Statements” means the annual audited financial
statement pertaining to the City prepared by an individual or firm of independent
certified public accountants as required by Act 2, Public Acts of Michigan, 1968,
as amended, which presently requires preparation in accordance with generally
accepted accounting principles.

“Bondholders” shall mean the MFA and the registered owner of any MFA
Bond or any person which (a) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any MFA Bond (including
any person holding an MFA Bond through a nominee, depository or other
intermediary), or (b) is treated as the owner of any MFA Bond for federal income
tax purposes.

“EMMA” shall mean the MSRB’s Electronic Municipal Market Access
System or such other system, Internet Web Site, or repository hereafter prescribed
by the MSRB for the submission of electronic filings pursuant to the Rule.

“MFA Bond” means any bond issued by the MFA which is secured in
whole or in part by payments to be received on the Local Project Municipal
Obligations.

“MSRB” means the Municipal Securities Rulemaking Board.

“Rule” means Rule 15¢2-12 promulgated by the SEC pursuant to the
Securities Exchange Act of 1934, as amended.

“SEC” means the United States Securities and Exchange Commission.

Continuing Disclosure.  The City hereby agrees, in accordance with the

provisions of the Rule, to provide or cause to be provided to the MSRB through EMMA no later

than 270 days
operating data,

after the end of its fiscal year the following annual financial information and
commencing with the fiscal year ended June 30, 2015 in an electronic format as

prescribed by the MSRB, the Audited Financial Statements and updates of certain financial and
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operating data of the City appearing under the headings and tables in the Official Statement of
the MFA dated , 2014 relating to the MFA Bonds as follows: [Tables 1 through 32,
inclusive, and 42 in Appendix II to the Official Statement (“Annual Financial Information”).]

If the fiscal year of the City is changed, the City shall send notice of such change to the
MSRB through EMMA prior to the earlier of the ending date of the fiscal year prior to such
change or the ending date of the fiscal year as changed.

In the event that the Audited Financial Statements are not available by the date specified
above, they will be provided when available and Unaudited Financial Statements will be filed by
such date and the Audited Financial Statements will be filed as soon as available.

Such annual financial information and operating data described above are
expected to be provided directly by the City by specific reference to documents
available to the public through EMMA or filed with the SEC.

(c) Notice of Failure to Disclose. The City agrees to provide or cause to be provided,
in a timely manner, to the MSRB through EMMA, in an electronic format as prescribed by the
MSRB, notice of a failure by the City to provide the annual financial information with respect to
the City described in subsection (b) above on or prior to the dates set forth in subsection (b)
above.

(d) Occurrence of Events. The City agrees to provide or cause to be provided to the
MSRB through EMMA, in an electronic format as prescribed by the MSRB, in a timely manner
not in excess of ten business days after the occurrence of the event, notice of the occurrence of
any of the following events listed in (b)(5)(1)(C) of the Rule with respect to the Local Project
Municipal Obligations:

(1)  principal and interest payment delinquencies;
(2)  non-payment related defaults, if material;
(3)  unscheduled draws on debt service reserves reflecting financial

difficulties;

(4)  unscheduled draws on credit enhancements reflecting financial
difficulties;

(5) substitution of credit or liquidity providers, or their failure to
perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of
Proposed Issue (IRS Form 5701-TEB) or other material notices or
determinations with respect to the tax status of the Local Project
Municipal Obligations, or other material events affecting the tax
status of the Local Project Municipal Obligations;

(7)  modifications to rights of Bondholders, if material;

(8)  bond calls, if material, and tender offers;

) defeasances;

(10)  release, substitution, or sale of property securing repayment of the
Local Project Municipal Obligations, if material;
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(11) rating changes;

(12)  bankruptcy, insolvency, receivership or similar event of the City,
which is considered to occur when any of the following occur: the
appointment of a receiver, fiscal agent or similar officer for the
City in a proceeding under the U.S. Bankruptcy Code or in any
other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially
all of the assets or business of the City, or if such jurisdiction has
been assumed by leaving the existing governing body and officials
or officers in possession but subject to the supervision and orders
of a court or governmental authority, or the entry of an order
confirming a plan of reorganization, arrangement or liquidation by
a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the
City,

(13) the consummation of a merger, consolidation, or acquisition
involving the City or the sale of all or substantially all of the assets
of the City, other than in the ordinary course of business, the entry
into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions,
other than pursuant to its terms, if material; or

(14)  appointment of a successor or additional trustee or the change of
name of a trustee, if material.

(e) Materiality Determined Under Federal Securities Laws. The City agrees that its
determination of whether any event listed in subsection (d) is material shall be made in
accordance with federal securities laws.

® Termination of Reporting Obligation. The City reserves the right to terminate
their obligation to provide annual financial information and notices of material events, as set
forth above, if and when the City is no longer an “obligated person” with respect to the MFA
Bonds within the meaning of the Rule, including upon legal defeasance of all MFA Bonds.

(2) Hdentifying Information. All documents provided to the MSRB through EMMA
shall be accompanied by the identifying information prescribed by the MSRB.

(h)  Benefit of Bondholders. The City agrees that its undertaking pursuant to the Rule
set forth in this Section is intended to be for the benefit of the Bondholders and shall be
enforceable by any Bondholder; provided that, the right to enforce the provisions of this
undertaking shall be limited to a right to obtain specific enforcement of the City’s obligations
hereunder and any failure by the City to comply with the provisions of this undertaking shall not
constitute a default or an event of default with respect to the Bonds.

(1) Amendments to the Undertaking. Amendments may be made in the specific types
of information provided or the format of the presentation of such information to the extent
deemed necessary or appropriate in the judgment of the City, provided that the City agrees that
any such amendment will be adopted procedurally and substantively in a manner consistent with
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the Rule, including any interpretations thereof by the SEC, which, to the extent applicable, are
incorporated herein by reference. Such interpretations currently include the requirements that (a)
the amendment may only be made in connection with a change in circumstances that arises from
a change in legal requirements, change in law, or change in the identity, nature, or status of the
City or the type of activities conducted thereby, (b) the undertaking, as amended, would have
complied with the requirements of the Rule at the time of the primary offering of the MFA
Bonds, after taking into account any amendments or interpretations of the Rule, as well as any
change in circumstances, and (c) the amendment does not materially impair the interests of
Bondholders, as determined by parties unaffiliated with the City (such as independent legal
counsel), but such interpretations may be changed in the future. If the accounting principles to
be followed by the City in the preparing of the Audited Financial Statements are modified, the
annual financial information for the year in which the change is made shall present a comparison
between the financial statements as prepared on the prior basis and the statements as prepared on
the new basis, and otherwise shall comply with the requirements of the Rule, in order to provide
information to investors to enable them to evaluate the ability of the City to meet its obligations.
A notice of the change in accounting principles shall be sent to the MSRB through EMMA.

§)) Municipal Advisory Council of the State of Michigan. The City shall also file by
electronic or other means any information or notice required to be filed with the MSRB through
EMMA pursuant to this Undertaking in a timely manner with the Municipal Advisory Council of
the State of Michigan.

CITY OF DETROIT
County of Wayne
State of Michigan

By

Its: Finance Director

Dated: ,2014

22244239.11\022765-00202
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